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SUBJECT: DAILY ACTIVITY REPORTS FROM THE BUREAUS, JUNE 30 

ATTACHED ARE THE DAILY ACTIVITY REPORTS FROM THE BUREAUS 
FOR MONDAY, JUNE 30. IO DID NOT SUBMIT A REPORT. 

L - MR. LEIGH 

- LEIGH AND FELDMAN PARTICIPATED WITH ACTING SECRETARY 
IN OPENING DISCUSSIONS IN THE RECENTLY CREATED ADVISORY 
COMMITTEE ON TRANSNATIONAL CORPORATIONS. 

- LEIGH APPROVED NOTE RESPONDING TO FEDERAL REPUBLIC OF 
GERMANY PROPOSAL REGARDING ACCEPTANCE OF NUCLEAR SHIP 
CONVENTION WITH A RESERVATION EXCLUDING WARSHIPS FROM 
THE PROHIBITIONS OF THE CONVENTION. 

- SCHWEBEL MET WITH UNDER SECRETARY SISCO, AMBASSADOR 
BUFFUM AND MR. GOOD TO EXAMINE OPTIONS IN RESPECT OF THE 
PROBLEM OF A CUTOFF OF U.S. CONTRIBUTIONS TO THE ILO 
BECAUSE OF ITS SEATING OF THE PLO. 

SECRET 
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ARA:WDROGERS 

SAN JOSE - DAVID BINDER CALLED TO TALK ABOUT COVERAGE OF 
THE SAN JOSE MEETING BY THE TIMES. I TOLD HIM I THOUGHT 
IT NOT WORTH TWO WEEKS OF HIS TIME. THE PERMANENT 
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COUNCIL IS SPENDING AN INORDINATE ABOUNT OF TIME BICKERING 
ABOUT THE ARRANGEMENTS FOR THE MEETING, BILL MAILLIARD 
REPORTS. 

PANAMA - BOB SAYRE CAME IN TO TALK ABOUT HIS TRAINING 
REPORT, AND ENDED UP DISCUSSING PANAMA - AS EVERYONE 
DOES. HE THINKS WE OUGHT TO CONSENT TO PANAMA'S INTER- 
PRETATION OF THE 1903 TREATY TO THE EFFECT THAT PANAMANIAN 
CRIMINAL AND CIVIL LAW EXTENDS INTO THE ZONE. 

EA - MR. HABIB 

JAPANESE DEPUTY VICE MINISTER. JAPANESE VICE MINISTER 
YOSHINA CAME IN TO TALK ABOUT PRIME MINISTER MIKI'S VISIT. 

HE STATED MIKI WILL BE PRIMARILY INTERESTED IN ECONOMIC 
MATTERS RATHER THAN SECURITY ISSUES. I RESPONDED THAT I 
ASSUMED THIS INCLUDED MULTILATERAL ECONOMIC PROBLEMS, TO 
WHICH YOSHINA RESPONDED AFFIRMATIVELY. 

AMBASSADOR MARTIN. AMBASSADOR MARTIN HAS RETURNED FROM 
LEAVE AND IS CURRENTLY IN THE DEPARTMENT. WE WILL BE 
COMMUNICATING TO YOU SEPARATELY ON THIS. 

BILL BEECHER. BILL BEECHER, NOW DIPLOMATIC CORRESPONDENT 
FOR THE BOSTON GLOBE, CAME IN TO RENEW OLD ACQUAINTANCES. 
ALTHOUGH HE IS NOT WRITING ANYTHING SPECIFICALLY, WE 
TALKED SOME ABOUT MY SEA TRIP AND KOREA. 

JAPANESE CONSULS. I AM HOSTING THIS EVENING A RECEPTION 
AT THE DEPARTMENT FOR THE ANNUAL JAPANESE CONSULAR 
CONFERENCE WHICH IS CURRENTLY UNDER WAY IN WASHINGTON. 

DRV-PRG UN MEMBERSHIP. THE COUNSELOR OF THE ITALIAN 
EMBASSY INFORMED OUR VIET-NAM COUNTRY DIRECTOR OF A 
TELEGRAPHIC REPORT FROM THE ITALIAN CHARGE IN HANOI WHICH 
SECRET 

PAGE 03 STATE 154764 TOSEC 050050 

INDICATED THE DRV FOREIGN MINISTRY HAD INFORMED THE CHARGE 
THAT BOTH NORTH AND SOUTH VIET-NAM ARE SEEKING UN MEMBER- 
SHIP. THE CHARGE WAS ASKED WHAT THE POSITION OF WASHING- 
TON WOULD BE, AND ADDED THAT SHOULD THE US VETO THESE 
MEMBERSHIP APPLICATIONS, THE GENERAL ASSEMBLY WOULD 
CONDEMN THE US ACT. 

SECOND US OIL FIRM HOPES RETAIN PRG CONCESSION. OFFICERS 
OF THE MARATHON OIL COMPANY CALLED TODAY ON LES EDMOND 
TO DISCUSS MARATHON'S DESIRE TO RETAIN ITS PROMISING 
VIETNAMESE OIL CONCESSION. EDMOND REITERATED OUR POLICY 
AS LAID DOWN BY YOU IN YOUR JAPAN-AMERICA SOCIETY ADDRESS. 
MARATHON TOOK THE NEWS IN GOOD GRACE. AT THE SAME TIME 
MARATHON WILL APPROACH TREASURY TO DETERMINE WHETHER OR 
NOT THEY CAN PLACE THE FORTHCOMING PAYMENT THAT IS DUE 
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THE PRG IN A BLOCKED VIETNAMESE ACCOUNT (WHILE RETAINING 
APPROPRIATE STRINGS). MARATHON ALSO PLANS TO MAINTAIN 
COMMUNICATION WITH SAIGON. 

NEA, ATHERTON 

1. AMB. BYRODE BEGAN HIS CONSULTATIONS TODAY PRIOR TO 
HOME LEAVE. HE WILL BE IN THE STATES THROUGH JULY AND 
VERY MUCH HOPES TO HAVE AN OPPORTUNITY TO CALL ON YOU 
BEFORE HE RETURNS TO ISLAMABAD. 

2. MR. SOBER MET WITH PENTAGON REPRESENTATIVES REGARDING 
THE FUTURE OF MIDEASTFOR, FOLLOWING THE GOVERNMENT OF 
BAHRAIN'S NOTIFICATION TO OUR AMBASSADOR THAT IT WOULD 
FORMALLY REQUEST US TO PHASE OUT MIDEASTFOR BY JUNE 30, 

1977. WE ARE REVIEWING THE OPTIONS AND WILL BE DEVISING 

A STRATEGY REGARDING THE FUTURE OF MIDEASTFOR. 

3. SOBER PARTICIPATED IN A CALL BY COMMERCE UNDER 
SECRETARY TABOR ON MR. INGERSOLL REGARDING CERTAIN 
MATTERS WHICH HAVE COME UP IN THE OPERATION OF JOINT 
COMMISSIONS WITH SAUDI ARABIA AND IRAN. COMMERCE IS 
CONCERNED THAT USG (EG. CORP OF ENGINEERS) SHOULD NOT 
PREEMPT AMERICAN PRIVATE BUSINESS IN OPPORTUNITIES SUCH 
AS TO BUILD HOUSES IN SAUDI ARABIA. WE HAVE NO BASIC 
DIFFERENCE WITH COMMERCE, BUT POINTED OUT THAT SPECIAL 

SECRET 
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CIRCUMSTANCES CALL FOR MAXIMUM FLEXIBILITY IN RESPONDING 
TO HIGH-LEVEL REQUESTS FROM THE SAUDIS. 

AF - EDWARD W. MULCAHY, ACTING 

VANCE MISSION: JIM BLAKE JOINED SHELDON VANCE AND WALTER 
CUTLER THIS MORNING IN BRIEFING BOB INGERSOLL ON THE SCOPE 
OF THE DAMAGE TO ZAIRE'S FINANCES. SHELDON THEN HAD TALKS 
WITH TOP IMF OFFICIALS AND LEFT FOR NEW YORK WHERE HE HAD 
APPOINTMENTS WITH DAVID ROCKEFELLER AND WALTER WRISTON 
THIS AFTERNOON. 

BERBERA VISIT: ALTHOUGH WE HAVE MANAGED TO KEEP FROM 
GETTING IN THE MIDDLE OF THEM, WE SPENT AN INORDINATE 
AMOUNT OF TIME TRYING TO KEEP UP WITH WHAT IS GOING ON 
WITH PLANS FOR THE SENATE AND HOUSE VISITS TO BERBERA. 

DAVIS TRAVELS: NAT DAVIS IS DUE TO RETURN TO WASHINGTON 
MID-DAY ON WEDNESDAY ACCORDING TO HIS PRESENT PLANS. 

TOMORROW: I WILL HAVE LUNCH WITH LEW HOFFACKER AND LEARN 
ABOUT SHELL'S PRESENT AND CONTEMPLATED ACTIVITIES IN 
AFRICA. 
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EUR - ARTHUR A. HARTMAN: 

WASHINGTON POST EDITORIAL ON TURKISH ARMS. AS YOU 
REQUESTED, I CALLED PHIL GEYELIN ON THE SUNDAY EDITORIAL. 

HE GOT STEVE ROSENFELD ON THE PHONE BECAUSE APPARENTLY 
STEVE HAD WRITTEN IT. AFTER ABOUT A HALF HOUR'S DISCUS- 
SION THEY AT LEAST GAVE ME THE IMPRESSION OF GREATER 
UNDERSTANDING OF THE RIGHTS AND WRONGS ON BOTH SIDES OF 
THIS QUESTION AND THAT THE ADMINISTRATION HAD BEEN 
SINCERELY TRYING TO HELP THE NEGOTIATION. THEY ADMITTED 
A GOOF IN NOT CHECKING THE DEMIREL TELEPHONE CALLS POINT. 
THEY SEEMED TO UNDERSTAND THAT NEITHER THE PRESIDENTIAL 
WAIVER NOR RELEASING THE PIPELINE WOULD LIFT THE EMBARGO 
AND THAT THAT IS THE MOST SENSITIVE ISSUE IN TERMS OF OUR 
SECURITY RELATIONSHIP WITH TURKEY. BUT PHIL ASKED IF WE 
HAD REALLY PUSHED THE TURKS ON THE WAIVER. OBVIOUSLY 
BRADEMAS IS SAYING WE NEVER REALLY TRIED. I THINK THAT 
SECRET 
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THE EMBARGO ARGUMENT CARRIED SOME WEIGHT WITH THEM. THEY 
ASKED IF THE TURKS FULLY REALIZED THE POLITICAL PROBLEM 
IN THIS COUNTRY AND I REPLIED THAT THEY DO BUT APPARENTLY 
WE IN THIS COUNTRY DO NOT APPRECIATE THEIR PROBLEM. I 
GAVE NOT AS OUR DESIRE BUT AS OUR ASSESSMENT THAT THERE 
IS NO WAY TO GET POLITICAL CONCESSIONS ON CYPRUS IN 
RETURN FOR STEPS TOWARD THE FULL RESUMPTION OF OUR ARMS 
RELATIONSHIP. IN ANSWER TO MY POINT ABOUT WHEN THE 
AMERICAN PUBLIC HAD GOTTEN EXCITED ABOUT AMERICAN SUPPLIED 
ARMS BEING SENT BY GREECE TO CYPRUS OR ISRAELI USES OF 
AMERICAN ARMS OUTSIDE ITS TERRITORY, PHIL’S ONLY COMMENT 
WAS QUOTE THERE ARE NO TURKISH VOTERS UNQUOTE. 

TURKISH AID LEGISLATION. WITH THE CONCURRENCE OF H 
AND MYSELF, JIM MICHELS OF CARL MAW'S OFFICE ACCEPTED AN 
INVITATION TO TALK TO MARIAN CZARNECKI OF THE HOUSE 
COMMITTEE ON INTERNATIONAL RELATIONS ON THE TURKISH AID 
LEGISLATION. CZARNECKI HAD BEEN IN TOUCH WITH MORGAN, 
HAMILTON, ZABLOCKI AND INDIRECTLY WITH BROOMFIELD. HE 
ASKED OUR ASSISTANCE IN PUTTING TOGETHER DRAFT ALTERNA- 
TIVE STATUTORY LANGUAGE AMENDING THE SCOTT-MANSFIELD 
BILL. JIM'S ASSISTANCE WOULD IN NO WAY INDICATE AN 
ADMINISTRATION POSITION. CZARNECKI ASKED FOR LANGUAGE ON 
NATO, ON SUPPORT FOR REFUGEES AND ON THE IMPORTANCE OF 
GREECE. HE IS ALSO LOOKING FOR ALTERNATIVES WHICH RE- 
LEASE THE PIPELINE, ALLOW FMS CREDIT SALES FOR SPARE 
PARTS ONLY AND OPEN UP THE POSSIBILITY FOR CASH SALES. 

HE APPARENTLY INTENDS TO HAVE ALL OF THESE VARIANTS 
AVAILABLE IN CASE OF COMMITTEE NEED. HE MADE THE COMMENT 
THAT THERE WAS NO POINT IN GETTING A BILL OUT OF COMMIT- 
TEE THAT WOULD BE EMASCULATED ON THE FLOOR. HE THOUGHT 
THE WAY DOC MORGAN WOULD WISH TO GO WOULD BE TO GET A 
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BILL THAT HAD A CHANCE BEFORE THE FULL HOUSE SO THAT 
LATER OBJECTIONABLE FLOOR AMENDMENTS COULD BE DEALT WITH 
IN CONFERENCE. AT WHITE HOUSE REQUEST, DOC MORGAN HAS 
NOW SCHEDULED A MEETING WITH HIMSELF AND BROOMFIELD 
TUESDAY, JULY 8, AT 3:30 PM. HE WILL INVITE SOMEONE FROM 
THE WHITE HOUSE AND STATE. 

GREEK CYPRIOT VISITOR. BRUCE LAINGEN MET WITH NICOS 
SECRET 
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KOSHIS, EDITOR PUBLISHER OF THE PRO-CLERIDES DAILY 
QUOTE AGON UNQUOTE, WHO IS HERE UNDER THE IV PROGRAM. 
KOSHIS EXPRESSED STRONG REGRET OVER USG POLICY ON CYPRUS 
WHICH HE SEES BOTH AS NOW AND EARLIER A PRO-TURKISH ONE. 

HE BELIEVES THAT LIFTING OF THE EMBARGO WOULD SOLIDIFY 
TURKISH INTRANSIGENCE. WE REVIEWED OUR POLICY APPROACH, 
NOTING THE WAY IN WHICH WE BELIEVE THE EMBARGO RESTRICTS 
TURKISH FLEXIBILITY BUT EMPHASIZED THAT WE INTEND TO CON- 
TINUE TO WORK WITH THE PARTIES FOR A PEACEFUL SETTLEMENT 
WHATEVER THE DECISION ON THE EMBARGO. 

PM - GEORGE S. VEST 

FY 75 FMS CREDITS— THIS MORNING THE VENEZUELANS 
ADVISED US THEY WERE UNWILLING TO SIGN THE FY 75 CREDIT 
AGREEMENT PROPOSED BY TREASURY. LEAVING $22 MILLION UN- 
ALLOCATED ON THE LAST DAY OF THE FISCAL YEAR. POSSIBLE 
ALTERNATIVES FOR SHORT ORDER ACTION WERE ROC OR BRAZIL. 
HOWEVER, BOTH ARA AND EA FELT THAT THE FULL FY 75 RE- 
QUIREMENTS HAD BEEN MET. THEREFORE, THE FY 75 FMS PROGRAM 
WOUND UP TODAY, APPROXIMATELY 422 MILLION SHORT (OUT OF AN 
AVAILABILITY OF $872 MILLION). 

EB - PAUL H. BOEKER, ACTING 

1. JAMAICAN EDUCATION LOAN 

YOU APPROVED OUR PROCEEDING WITH THE EDUCATION LOAN TO 
JAMAICA WITH THE PROVISO THAT SIMON BE ABOARD. I HAVE 
NOW SECURED SIMON'S CONCURRENCE, WITH THE CONDITION 
THAT WE INFORM THE MAJOR ALUMINUM COMPANIES OF OUR 
DECISION. (WE ARE COMMITTED TO DO THIS IN ANY EVENT.) 

2. FIRST SESSION OF ADVISORY COMMITTEE ON TRANSNATIONAL 
ENTERPRISES 

WE HELD TODAY THE FIRST MEETING OF THE NEW ADVISORY 
COMMITTEE TO STATE ON TRANSNATIONAL ENTERPRISE ISSUES. 

BOB INGERSOLL CHAIRED IN THE ABSENCE OF CHUCK ROBINSON. 

THE BUSINESS GROUPS REPRESENTED (U.S. CHAMBER, NAM, 
CONFERENCE BOARD, ETC.) EXPRESSED CONSIDERABLE RESERVATION 
REGARDING THE LIKELY COURSE OF THE UN'S CONSIDERATION OF 
SECRET 
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A CODE OF CONDUCT FOR TRANSNATIONAL FIRMS. THERE WAS 
SUPPORT, HOWEVER, FOR DEVELOPMENT OF A CODE WITHIN THE 
OECD. (WE ESTABLISHED THE ADVISORY COMMITTEE IN PART TO 
GET PRIVATE INPUT AND BROADEN SUPPORT FOR OUR PARTICIPA- 
TION IN AN OECD CODE.) THE TWO CONCERNS REGARDING AN 
OECD CODE WERE 1) THAT IT MIGHT REQUIRE PUBLIC 
DISCLOSURE OF INFORMATION FIRMS CONSIDER PRIVILEGED; AND 
2) THAT IT MIGHT BE COMBINED WITH AN INTERGOVERNMENTAL 
CONSULTATION PROCESS WHICH COULD OVER TIME PUT BITE IN 
AN OTHERWISE VOLUNTARY CODE. 

H ROBERT J. MCCLOSKEY 

1. GRAHAM MARTIN. LEE HAMILTON'S SUBCOMMITTEE PHONED 
US TODAY TO INQUIRE WHETHER GRAHAM MARTIN WOULD BE 
AVAILABLE TO TESTIFY ON THE EVENTS SURROUNDING THE FALL 
OF SAIGON. 

THERE IS CONSIDERABLE LATENT INTEREST IN AMBASSADOR 
MARTIN AND WE CAN EXPECT AN INCREASE IN REQUESTS FOR HIS 
APPEARANCE NOW THAT HE HAS RETURNED TO THE UNITED STATES. 

2. AFRICA. DURING DISCUSSION WITH SENATOR CLARK'S OFFICE 
TODAY WE WERE TOLD THAT HE WANTED WITNESSES FOR HEARINGS 
ON RHODESIA AND SOUTH AFRICA. THE RHODESIAN HEARINGS 
WILL BE HELD JULY 9-10, FOLLOWED BY SOUTH AFRICAN 
HEARINGS ON JULY 23-24. THE SENATOR HOPES THAT A MEMBER 

OR MEMBERS OF THE USUN DELEGATION CAN BE MADE AVAILABLE 
ON JULY 10 AND JULY 24 RESPECTIVELY. TO CAP OFF THESE 
HEARINGS WE EXPECT THAT CLARK WILL ASK FOR AMBASSADOR 
MOYNIHAN TO DISCUSS US-SOUTH AFRICAN RELATIONS. 

3. TURKISH MILITARY ASSISTANCE. AS WE REQUESTED, THE 
WHITE HOUSE HAS SET UP A STRATEGY MEETING IN DOC 
MORGAN S OFFICE FOR TUESDAY AFTERNOON, JULY 8TH, TO 
INCLUDE MORGAN, BROOMFIELD, WHITE HOUSE AND STATE DEPART- 
MENT REPRESENTATIVES. BROOMFIELD SPECIFICALLY WANTED 

NO OTHER HOUSE MEMBERS IN THIS SESSION, BUT WILL TAKE 
ANOTHER LOOK AT THIS QUESTION NEXT MONDAY. MEANWHILE, 

AT THE REQUEST OF ZABLOCKI, MARION CZARNECKI, STAFF 
DIRECTOR OF THE HIRC, HAS ASKED US FOR HELP IN FORMULA- 
SECRET 
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TING SOME ALTERNATE LANGUAGE FOR LIFTING THE EMBARGO. 
UNLIKE BROOMFIELD, CZARNECKI BELIEVES THAT HEARINGS 
WILL BE NECESSARY. HE SUGGESTS THURSDAY, JULY 10TH 
AS THE FIRST FEASIBLE DATE AND NOTES THAT YOU AND JIM 
SCHLESINGER WILL BE ASKED TO TESTIFY. WE ARE ADVISING 
CZARNECKI THAT YOU WILL BE IN EUROPE ON THAT DATE BUT 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 

WILL BE REPRESENTED BY ANOTHER DEPARTMENT WITNESS. 

INGERSOLL 

SECRET 

« END OF DOCUMENT » 
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